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SUBJECT: US-USSR TRANSPORTATION AGREEMENT: RENEWAL 

REE: STATE 150152 

1. SCICOUNS PRESENTED JUNE 14 TO AYKAZYAN AND METAL'NIKOV, 
SCST, TEXT OF DIPLOMATIC NOTE ON TRANSPORT AGREEMENT PER 
REETEL. AYKAZYAN STATED SOVIETS STILL HAVE GREAT DIF- 
FICULTIES WITH PROPOSED TWO YEAR EXTENSION TO WHICH 
SCICOUNS RESPONDED THAT U.S. POSITION ON TERM OF 
EXTENSION WAS VERY FIRM. AYKAZYAN THEN SAID THAT A 
MIDDLE GROUND BETWEEN THE U.S. AND USSR POSITIONS MIGHT 
BE FOUND BY MAKING THE TWO YEAR EXTENSION AUTOMATICALLY 
RENEWABLE FOR AN ADDITIONAL THREE YEARS. HE SUG- 
GESTED THAT ARTICLE 7 PARAGRAPH 1 OP THE U.S. TEXT BE 
AMENDED ALONG THE FOLLOWING LINES: "THIS AGREEMENT AS 
MODIFIED AND EXTENDED WILL REMAIN IN FORCE UNTIL JUNE 19, 
1980. THE AGREEMENT WILL BE EXTENDED FOR AN ADDITIONAL 
THREE YEAR PERIOD UNLESS ONE PARTY NOTIFIES THE OTHER OF 
THE TERMINATION THEREOF NOT LESS THAN SIX MONTHS PRIOR TO 
ITS EXPIRATION." AYKAZYAN SAID THAT THIS COMPROMISE WAS 
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NOT ONLY HIS PERSONAL IDEA, BUT HAD BEEN DISCUSSED 
WITHIN THE SOVIET GOVERNMENT, HOWEVER, IT IS NOT FULLY 
CLEARED. AYKAZYAN DID NOT APPEAR TO HAVE ANY PROBLEM 
WITH THE REST OF THE PROPOSED U.S. TEXT. 

AYKAZYAN STATED THAT HE HAD DISCUSSED WITH MPA TREATY 
AND LEGAL DIVISION THE QUESTION OP RENEWAL OR EXTENSION 
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OF THE TRANSPORTATION AGREEMENT AFTER JUNE 19, IN THE 
EVENT THAT MUTUALLY AGREEABLE MODALITIES NOT BE REACHED 
AT THE DATE OF TERMINATION. HE SAID MFA SEES NO DIF- 
FICULTIES IN RENEWAL OR EXTENSION AFTER JUNE 19 PROVIDED 
THAT THE U.S. SIDE AGREES. PLEASE ADVISE. 

2. AYKAZYAN AND METAL'NIKOV COMMENTED AT LENGTH ABOUT 
SOVIET EXPECTATION THAT FORMAL RENEWAL OF THE AGREEMENT 
WOULD TAKE PLACE DURING A VISIT OF SECRETARY ADAMS TO 
THE SOVIET UNION LATER THIS YEAR. THEY SAID THE SOVIET 
SIDE HAD EXPECTED THAT THE U.S. WOULD PROPOSE AN INTERIM 
EXTENSION WITHOUT CHANGE UNTIL THE ADAMS VISIT. SCICOUNS 
RESPONDED THAT TYING THE EXTENSION OF THE AGREEMENT TO 

A POSSIBLE VISIT BY SECRETARY ADAMS WOULD ENORMOUSLY 
COMPLICATE MATTERS AND RISK HAVING NO EXTENSION AT ALT.. 
AYKAZYAN COMMENTED THAT HE PERSONALLY PREFERRED THE 
EXTENSION OF THE AGREEMENT BY DIPLOMATIC NOTE AS 
SUGGESTED REFTEL. 

3. COMMENT: THE EMBASSY BELIEVES THAT A TWO YEAR 
EXTENSION PLUS A THREE YEAR AUTOMATIC RENEWAL IS A 
COMPROMISE WITH WHICH THE U.S. CAN LIVE, PROVIDED THAT 
THE SOVIETS ACCEPT THE REST OF THE TEXT OF THE DIPLOMATIC 
NOTE WITHOUT CHANGE. WE HAVE THE STRONG IMPRESSION THAT 
THE COMPROMISE OFFERED BY AYKAZYAN IS A FACE SAVING 
DEVICE FOR SCST WHICH CAN BE PRESENTED TO THE LEADERSHIP 
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AS SUBSTANTIALLY A FIVE YEAR RENEWAL. END COMMENT. 

4. ACTION REQUESTED: DEPT AND DOT GUIDANCE REQUESTED 
ASAP. SCICOUNS HAS APPOINTMENT WITH AYKAZYAN JUNE 15 
FOR FURTHER DISCUSSION OF RENEWAL. TOON 
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